
HBL PA: 4QCY23 EPS clocked in at PKR10.1 – Below expectation
Habib Bank Limited has announced its annual result today, wherein bank

posted consolidated PAT of PKR57.7bn (EPS: PKR39.3) vs. PKR34.3bn (EPS:

PKR23.2) reported in SPLY, up by 69% YoY. The increase is mainly driven by

46% YoY jump in NII during the year.

Markup income clocked in at PKR202bn in 4QCY23 vs. PKR190bn in

3QCY23, up by 6% QoQ. Similarly, markup expense recorded an increase

of 9% QoQ. Resultantly, NII for the quarter inched up by ~1% QoQ.

Non Funded Income clocked in at PKR20.3bn compared to PKR13.0bn in

preceding quarter. The jump is mainly attributable to higher fee & FX

income.

The bank has recorded provision of PKR5.8bn in 4QCY23, taking total

provision for the year to PKR13.2bn.

Operating expense increased by ~7% QoQ, however, cost to income

ratio fell to 56.3% vs. 57.9% in 3QCY23.

Effective tax rate for the quarter clocked in at ~49% vs. 50% in SPLY.

Along with result company has announced final cash dividend of

PKR4.0/sh, taking total DPS for CY23 to PKR9.75/sh
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HBL (PKR mn) 4QCY23 4QCY22 3QCY23 YoY QoQ CY23 CY22 YoY

Net Interest Income 64,274   49,524   63,905   30% 1% 242,133 165,563 46%

Non Markup Income 20,340   11,125   13,031   83% 56% 57,451   46,732   23%

Operating Expenses 47,675   34,327   44,565   39% 7% 170,130 124,807 36%

Provisions/(Reversals) 5,834      4,891      1,432      19% 307% 13,266   8,482      56%

Profit before tax 31,104   21,431   30,938   45% 1% 113,551 77,030   47%

Taxation 15,236   10,661   15,388   43% -1% 55,794   42,632   31%

Profit after tax 15,867   10,770   15,550   47% 2% 57,757   34,398   68%

EPS 10.1        7.2          11.3        40% -11% 39.3       23.2        69%

DPS 4.0          1.5          2.3          167% 78% 9.8          6.8          44%

Effective tax rate 49% 50% 50% 49% 55%
Scource: Company accounts, Insight Research
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Disclaimer: This report has been prepared by Insight Securities (Private) Ltd, hereinafter referred as ‘ISL’) and is provided for information purposes only. Under no circumstances is to be used
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ISL may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to their
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ISL Stock Rating System: ISL employs a 3-tier rating mechanism i.e ‘BUY’, ‘HOLD’ and ‘SELL’, which is based upon the level of expected annualized return for a specific stock. When total
annualized return (capital gain + dividends) exceeds 21.5%, a ’BUY’ rating is assigned. A ‘SELL’ rating is issued whenever total annualized return is less than negative 5% and for return in
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Target price risk disclosures: Any inability to compete successfully in the markets may harm the business. This could be a result of many factors which may include (but not limited to)
geographic mix and introduction of improved products or service offerings by competitors. The results of operations may be materially affected by global economic conditions generally,
including conditions in financial markets. The company is exposed to market risks, such as changes in interest rates, foreign exchange rates and input prices. From time to time, the company
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Valuation Methodology: To arrive at our period end target prices, ISL uses different valuation methodologies including
• Discounted cash flow (DCF)
• Relative Valuation (P/E, P/Bv, P/S etc.)
• Equity & Asset return based methodologies (EVA, Residual Income etc.)
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