
PSO PA: 2QFY24 LPS clocked in at PKR30.1 – Below expectation

Pakistan State Oil (PSO) has announced its 2QFY24 result in which company posted

unconsolidated LAT of ~PKR14.1bn (LPS: PKR30.1) against LAT of ~PKR4.6bn (LPS:

PKR9.7) in SPLY. The result is below our expectation where deviation stems from higher

than expected inventory losses and finance cost.

On sequential basis, company witnessed turnaround in profitability due to higher

inventory losses during the period as compared to inventory gains in 1QFY24. To

highlight ex-refinery prices of MS and HSD decreased by 25% and 26% to

PKR188/ltr and PKR198/ltr on quarter end basis, respectively.

Topline increased by 8% YoY in 2QFY24 on the back of higher petroleum product

prices. On volumetric front, company posted a decline of 15% YoY to clock in at

~1.9mn tons.

Company has recorded gross loss of PKR3.2bn in 2QFY24 due to inventory losses

recorded vs inventory gains in preceding quarter. As per our estimates, inventory

losses clocked in at ~PKR29bn in 2QFY24.

Finance cost recorded an increase of 97% YoY in 2QFY24, possibly due to higher

short term borrowings and elevated interest rates.

Other income increased by 146% YoY to clock in at ~PKR7.8bn likely due to

increase in delayed payment surcharge booked on circular debt related payments.

Company has recorded tax reversal of PKR2.2bn in 2QFY24 vs. tax expense of

PKR0.7bn in SPLY.
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PSO (PKRmn) 2QFY24 2QFY23 1QFY24 YoY QoQ 1HFY24 1HFY23 YoY

Net sa les 907,189 843,000 920,081 8% -1% 1,827,271 1,654,689 10%

Cost of sa les 910,419 838,158 861,632 9% 6% 1,772,050 1,603,183 11%

Gross profit (3,229)   4,842     58,450   NM NM 55,221      51,507      7%

Other Income 7,761     3,158     3,348     146% 132% 11,109      5,096        118%

Dist. Expenses 4,704     2,956     4,021     59% 17% 8,725        7,401        18%

Admin Expenses 1,738     1,716     1,288     1% 35% 3,026        2,743        10%

Other Expenses (665)      (272)      3,236     144% NM 2,571        1,738        48%

Finance cost 15,086   7,665     10,282   97% 47% 25,368      20,347      25%

Profit before tax (16,315) (3,881)   42,863   NM NM 26,548      22,861      16%

Tax (2,177)   678        20,975   NM NM 18,798      13,774      36%

Profit after tax (14,138) (4,558)   21,889   NM NM 7,750        9,088        -15%

EPS / (LPS) (30.12)   (9.7)       46.6       16.5          19.4          

Source: Company accounts, Insight research
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