
POL PA:  2QFY24 EPS clocked in at PKR27.7 – Inline with expectation

Pakistan Oilfields has announced its 2QFY24 result today, where company has

posted PAT of PKR7.9bn (EPS: PKR27.7) vs. PAT of PKR5.9bn (EPS: PKR21.0), up

by 32% YoY mainly due to PKR depreciation and higher other income. The result

came Inline with our expectation.

Topline of the company increased by 24% YoY led by PKR devaluation of

21% YoY.

Exploration cost decreased by 57%/42% YoY/QoQ due to absence of any

dry well expense coupled with lower exploration activity during the quarter.

Other income increased by 37% YoY to clocked in at ~PKR2.9bn in 2QFY24

possibly due to higher cash & cash equivalents coupled with elevated profit

rates. However, the same is down by 41% QoQ due to exchange loss

recorded during the quarter vs exchange gain in preceding quarter.

Finance cost of the company clocked in at PKR0.3 in 2QFY24, down by 74%

QoQ due to exchange loss.

Effective tax rate clocked in at 39.0% in 2QFY24 vs. 36.0% in SPLY.

Along with result, company has announced DPS of PKR25 in 2QFY24.

At the end of Dec’23, company holds cash & cash equivalent of

~PKR108.9bn while unpaid dividend to foreign shareholder stands at

~PKR13.5bn (Sep’23 : PKR9.4bn).
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POL (PKRmn) 2QFY24 2QFY23 1QFY24 YoY QoQ 1HFY24 1HFY23 YoY1QFY23 `

Net Sales 17,364 14,021 16,682 24% 4% 34,046 29,998 13%

Operating costs 3,706 3,084 2,520 20% 47% 6,226   5,193   20%

Royalty 1,869 1,557 2,034 20% -8% 3,903   3,331   17%

Gross Profit 11,742 8,378 11,954 40% -2% 23,696 19,967 19%

Exploration costs 414 954 719 -57% -42% 1,133   5,480   -79%

Admin expenses 76 55 115 39% -34% 191      179      7%

Finance Cost 325 -486 1,272 -167% -74% 1,597   2,349   -32%

Other Charges 908 662 908 37% 0% 1,816   1,154   57%

Other income 2,881 2,104 4,892 37% -41% 7,773   8,739   -11%

PBT 12,899 9,297 13,831 39% -7% 26,730 19,544 37%

Taxation 5,029 3,344 4,122 50% 22% 9,151   5,191   76%

PAT 7,871 5,953 9,708 32% -19% 17,579 14,353 22%

EPS 27.7        21.0        34.2        61.9     50.6     

DPS 25.0        20.0        -              25.0     20.0     

Source: Company Accounts, Insight Research
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Disclaimer: This report has been prepared by Insight Securities (Private) Ltd, hereinafter referred as ‘ISL’) and is provided for information purposes only. Under no circumstances is to be used
or considered as an offer to sell or solicitation of any offer to buy. While all reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the
time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. This report is provided solely for the information of professional
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Investments in capital markets are subject to market risk and ISL accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or its
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investment or rely upon their own judgment and acumen before making any investment. The views expressed in this document are those of the ISL Research Department and do not
necessarily reflect those of ISL or its directors.
ISL may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to their
clients. ISL, as a full-service firm, has/intends to have business relationships, including investment-banking relationships, with the companies in this report. Investors should be aware of that
the ISL may have a conflict of interest that could affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment decision. This report
may not be reproduced, distributed or published by any recipient for any purpose whatsoever without prior written approval by ISL. Action may be taken for unauthorized reproduction,
distribution or publication.

ISL Stock Rating System: ISL employs a 3-tier rating mechanism i.e ‘BUY’, ‘HOLD’ and ‘SELL’, which is based upon the level of expected annualized return for a specific stock. When total
annualized return (capital gain + dividends) exceeds 21.5%, a ’BUY’ rating is assigned. A ‘SELL’ rating is issued whenever total annualized return is less than negative 5% and for return in
between the 2 ranges, ‘HOLD’ rating is meted out. An ’Under Review’ stance is given if ISL research stance depends upon the outcome of an uncertain event having significant impact on the
valuations. Different securities firms use a variety of rating terms/systems to describe their recommendations. Similar rating terms used by other securities companies may not be equivalent to
ISL rating system.
Time horizon is usually the annual financial reporting period of the company (unless otherwise mentioned in the report). Ratings are updated daily and can therefore change daily. They can
change because of a move in the stock's price, a change in the analyst's estimate of the stock's fair value, a change in the analyst's assessment of a company's business risk, or a combination of
any of these factors. In addition, research reports contain information carrying the analyst’s views and investors should carefully read the entire research report and not infer its contents from
the rating ascribed by the analyst. In any case, ratings or research should not be used or relied upon as investment advice. An investor’s decision to buy, sell or hold a stock should depend on
individual circumstances (such as the investors existing holdings or investment objectives) and other considerations.

Target price risk disclosures: Any inability to compete successfully in the markets may harm the business. This could be a result of many factors which may include (but not limited to)
geographic mix and introduction of improved products or service offerings by competitors. The results of operations may be materially affected by global economic conditions generally,
including conditions in financial markets. The company is exposed to market risks, such as changes in interest rates, foreign exchange rates and input prices. From time to time, the company
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Valuation Methodology: To arrive at our period end target prices, ISL uses different valuation methodologies including
• Discounted cash flow (DCF)
• Relative Valuation (P/E, P/Bv, P/S etc.)
• Equity & Asset return based methodologies (EVA, Residual Income etc.)

Frequently Used Acronyms
TP Target Price DCF Discounted Cash Flows FCF Free Cash Flows
FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DDM Dividend Discount Model
SOTP Sum of the Parts P/E Price to Earnings ratio P/Bv Price to Book ratio
P/S Price to Sales EVA Economic Valued Added BVPS Book Value per Share
EPS Earnings per Share DPS Dividend per Share DY Dividend Yield
ROE Return on Equity ROA Return on Assets CAGR Compounded Annual Growth Rate
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