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Pakistan Strategy

Refinery, Chemicals and Power Generation top performing sectors

 Benchmark KSE 100 Index jumped 54% in PKR (23% in USD) after many years in 2023, with only one trading session left. Market value (market capitalization) of listed

companies at PSX also increased by 39% to reach Rs9.0trn.

 Refinery, Chemicals and Power Generation were the best performing sectors in 2023 as their market cap increased by 88%, 73%, and 65% respectively. On the other hand,

Property, Modarabas, and Textile Spinning sectors remained the worst performing sectors posting decline of 24%, 11% and 7%, respectively in 2023.

 Refinery sector posted a strong performance, driven by expectations of the finalization of the refinery policy, where Pakistan Refinery (PRL) has already signed a contract.

Attock Refinery (ATRL) market cap was up by 131% followed by PRL up 130%, National Refinery (NRL) up 86%, and Cnergyico PK (CNERGY) up 40% in 2023.

 Chemical sector also posted a strong performance, led by Colgate-Palmolive, which announced Bonus Shares of 145%, leading to a 147% increase in Market Cap in 2023.

 Power Generation performance was led by rally in Hub Power (HUBC) with its Market Cap up 88% and also K-Electric (KEL) saw an 76% increase in Market Cap in 2023.

 For our analysis, we have taken 35 sectors out of the total 37 as defined by PSX, excluding Exchange Traded Funds and Closed-End Mutual Funds.

 We have also adjusted for new listings, including Symmetry Group (SYM), which obtained listing through an IPO, followed by Treet Battery (TBL), LSE Proptech (LSEPL), LSE

Ventures (LSEVL), and B. R. R. Guardian (BRRG), all of which gained listings through mergers.
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Best Performing Sectors in 2023 based on Market Capitalization 

Source: PSX, Topline Research, *based on PSX sector wise market capitalization 

Worst Performing Sectors in 2023 based on Market Capitalization  

Source: PSX, Topline Research , * based on PSX sector wise market capitalization 
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Sector Wise Market Cap Performance in 2023
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PSX Sectors

Change
Market Cap (Rsmn) 

No. of Companies
Dec 28, 2023Dec 30, 2022

88%107,799 57,222 4Refinery

81%3,389 1,870 5Close - End Mutual Fund

78%937 527 8Exchange Traded Funds

73%620,844 359,747 28Chemical

65%390,735 236,320 15Power Generation & Distribution

60%625,535 389,750 20Cement

60%142,298 88,870 10Synthetic & Rayon

58%1,624,438 1,027,520 20Commercial Banks

54%54,967 35,704 11Automobile Parts & Accessories*

54%92,010 59,926 7Transport

53%375,873 246,255 11Automobile Assembler

51%38,932 25,817 8Cable & Electrical Goods

46%676 462 8Leasing Companies

40%110,597 78,951 18Engineering

39%1,177,171 845,899 4Oil & Gas Exploration Companies

38%54,682 39,573 6Leather & Tanneries

35%227,985 168,337 9Oil & Gas Marketing Companies

35%339,398 250,611 53Textile Composite

32%77,311 58,629 10Paper & Board

29%874,508 679,685 24Food & Personal Care Products

22%93,374 76,490 29Sugar & Allied Industries

19%576,418 483,634 6Fertilizer

16%131,571 113,156 33Inv. Banks / Inv. Cos. / Securities Cos.**

15%325,476 283,076 3Tobacco

14%202 177 2Jute

14%63,212 55,569 9Glass & Ceramics

14%3,373 2,966 9Textile Weaving

9%1,395 1,277 3Vanaspati & Allied Industries

9%231 212 1Woollen

7%198,786 185,352 12Pharmaceuticals

5%129,703 123,298 29Insurance

3%93,68690,924 22Miscellaneous

2%296,523290,678 18Technology & Communication***

2%32,388 31,835 2Real Estate Investment Trust

-7%56,283 60,753 60Textile Spinning

-11%17,465 19,626 25Modarabas

-24%22,081 28,989 4Property****

Source: PSX, *Adjusted for TBL, **Adjusted for LSEVL, ***Adjusted for SYM & LSEPL, ****Adjusted for BRRG
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Top stocks of KSE 100 Companies 

 In KSE 100 Index, a smaller and less traded, Pak-Gulf Leasing Company (PGLC) was the top performing stock in 2023 where the stock gained 175%. This surge in share price is

primarily attributed to a dividend of Rs3.5/share and 85% bonus in 2023.

 This was followed by Attock Refinery (ATRL) up 139% due to low valuation, expectations of the finalization of refinery policy, and profitability growth of 49% YoY in 9M2023.

 Pakgen Power (PKGP) gained 123% in 2023 due to one time bumper dividend of Rs15/share in Jun-2023. Standard Chartered Bank (SCBPL) and Pioneer Cement (PIOC) were

also up due to significant profitability growth of 121% YoY and 262% YoY respectively in 9M2023.

 Hub Power Company (HUBC) gained 119% in 2023, attributed to a dividend payout of Rs19.5 per share and the expected resolution of circular debt. Similarly, United Bank

(UBL) also saw a 115% increase in 2023, driven by a dividend announcement of Rs33 per share during 9M2023.
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KSE 100 Index Best Performing Stocks in 2023

Source: PSX, Topline Research, *based on adjusted prices

KSE 100 Index Worst Performing Stocks in 2023

Source: PSX, Topline Research, *based on adjusted prices
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Top performer from all listed stocks in 2023

 Bela Automotives (BELA) was the top performing stock of the market in 2023 where the stock gained 1812%. The company is involved in production and marketing of

automotive parts, bicycle parts, bolts, nuts, cold forged parts, and machinery parts etc. This is a small listed firm with market cap of Rs134mn and average traded value of

Rs29k/day.

 BELA was followed by Khairpur Sugar Mills (KUPS) up 933%, Chakwal Spinning Mills (CWSM) up 660%, and J.A. Textile Mills (JATM) up 584% in 2023.

 Pakistan Hotels Developers (PHDL) surged by 479% as the board and shareholders approved the sale of Hotel Property (Regent Plaza) to Sindh Institute of Urology and

Transplantation (SIUT) Trust for Rs14.5bn.

 Johnson & Phillips (JOPP) was up 281% as the company announced delisting at an share price of Rs160.

 Similarly Pak Suzuki (PSMC) soared by 229% as the board of directors approved the delisting of the company. Following the approval, the company submitted a formal

delisting application to the PSX with a minimum price of Rs406 per share.
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KSE All Share Index Best Performing Stocks in 2023

Source: PSX, Topline Research, *based on adjusted prices

KSE All Share Index Worst Performing Stocks in 2023

Source: PSX, Topline Research, *based on adjusted prices, **Excluding GEM Board 
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Analyst Certification and Disclosures 
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The research analyst(s), denoted by an “AC” on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her

personal views about all of the subject companies/securities/sectors and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this report.

Furthermore, it is stated that the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12

months.

Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations, 2015, we currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the

value of the company.

Rating System

Topline Securities employs three tier ratings system to rate a stock, as mentioned below, which is based upon the level of expected return for a specific stock. The rating is based on the following with

time horizon of 12-months.

Rating Expected Total Return

Buy Stock will outperform the average total return of stocks in universe 

Neutral Stock will perform in line with the average total return of stocks in universe

Sell Stock will underperform the average total return of stocks in universe

For sector rating, Topline Securities employs three tier ratings system, depending upon the sector’s proposed weight in the portfolio as compared to sector’s weight in KSE-100 Index:

Rating Sector’s Proposed Weight in Portfolio

Over Weight > Weight in KSE-100 Index

Market Weight = Weight in KSE-100 Index

Under Weight < Weight in KSE-100 Index

Ratings are updated daily to account for the latest developments in the economy/sector/company, changes in stock prices and changes in analyst’s assumptions or a combination of any of these factors.

Valuation Methodology

To arrive at our 12-months Target Price, Topline Securities uses different valuation methods which include: 1). Present value methodology, 2). Multiplier methodology, and 3). Asset-based methodology.

Research Dissemination Policy

Topline Securities endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.

Nevertheless, all clients may not receive the material at the same time.10

Disclaimer

This report has been prepared by Topline Securities and is provided for information purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to

buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or

completeness and it should not be relied upon as such. From time to time, Topline Securities and/or any of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be

interested in any transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are expected to make their own

investment decisions without undue reliance on this report. Investments in capital markets are subject to market risk and Topline Securities accepts no responsibility whatsoever for any direct or indirect

consequential loss arising from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors, who

should seek further professional advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of Topline Research Department and do

not necessarily reflect those of Topline or its directors. Topline as a firm may have business relationships, including investment-banking relationships, with the companies referred to in this report.

All rights reserved by Topline Securities. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third 

party without prior consent of Topline Securities. Action could be taken for unauthorized reproduction, distribution or publication.


