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In the 1QFY24, Pak Agro Packaging Limited saw a
substantial increase in net profit, reaching PKR 10.37
million (EPS: PKR 0.52), marking a significant 114% YoY
growth from PKR 4.83 million (EPS: PKR 0.24) in the
same period last year. This notable improvement is
attributed to effective cost management strategies.

The company's top line surged by 63% YoY to PKR 215.54
million in 1QFY24, compared to PKR 132.52 million in the
corresponding period the previous year. Concurrently,
the cost of sales rose by 62% YoY to PKR 186.07 million,
up from PKR 114.86 million in the SPLY.

Operating profit witnessed a robust growth of 91% YoY,
reaching PKR 22.58 million in 1QFY24, a notable increase
from PKR 11.79 million in the preceding year.
Administrative and selling expenses experienced a 17%
and 25% YoY increase, amounting to PKR 6.86 million
and PKR 27.6 thousand, respectively, during the
reviewed period. The rise in input prices and inflation
contributed to the increase in these expenses.

Moreover, the company witnessed a 6% YoY rise in
financial charges, totaling PKR 5.27 million, primarily
due to higher interest rates.

In FY23, the company's sales revenue grew by 17% YoY,
reaching PKR 589.12 million, up from PKR 502.90 million
in the SPLY. The turnover quantity reached 1,225 tons in
FY23, compared to 1,078 tons during the corresponding
period the previous year. Gross profit also experienced
an 18% increase, reaching PKR 81.93 million.
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Financial charges surged significantly to PKR 17.35
million in FY23, compared to PKR 5.34 million in FY22,
attributed to higher interest rates.

The reported profit after tax was PKR 19.49 million, a 31%
YoY decline from PKR 28.32 million in the SPLY. This
reduction in profitability was attributed to exchange
rate fluctuations, higher raw material prices that were
not passed on, increased energy costs, higher interest
rates, and the impact of deferred tax in FY23.

The company has resumed operations with
yarn-making machinery and has rationalized its plant.
The fishing nets' production, initiated as part of last
year's expansion, yielded encouraging results during the
same period.

Going forward, the management foresees a decline in
interest rates, reducing the company's financial charges
in the current financial year. Additionally, an anticipated
upswing in the demand for all products is expected. The
company has taken proactive measures, including the
operationalization of the yarn-making machine and
plant rationalization. The management projects a 13.62%
increase in turnover volumes in FY24.
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Important Disclosures

Disclaimer:

This report has been prepared by Chase Securities Pakistan (Private) Limited and is provided for
information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or
solicitation or any offer to buy. While reasonable care has been taken to ensure that the information
contained in this report is not untrue or misleading at the time of its publication, Chase Securities makes
no representation as to its accuracy or completeness and it should not be relied upon as such. From
time to time, Chase Securities and/or any of its officers or directors may, as permitted by applicable laws,
have a position, or otherwise be interested in any transaction, in any securities directly or indirectly
subject of this report Chase Securities as a firm may have business relationships, including investment
banking relationships with the companies referred to in this report This report is provided only for the
information of professional advisers who are expected to make their own investment decisions without
undue reliance on this report and Chase Securities accepts no responsibility whatsoever for any direct or
indirect consequential loss arising from any use of this report or its contents At the same time, it should
be noted that investments in capital markets are also subject to market risks This report may not be
reproduced, distributed or published by any recipient for any purpose.
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Financial Highlights

PKR million 1QFY24 1QFY23 YoY Change

Sales 216 133 63%

Cost of Sales 186 115 62%

Gross Profit 29 18 67%

Administrative Exp 7 6 17%

Selling & Dist Exp 0.28 0.22 25%

Operating Exp 7 6 17%

Operating Profit 23 12 91%

Financial Exp 5 5 6%

Other Charges 2 0.81 91%

Other Income - 0.81 -

PBT 16 7 131%

Taxation 5 1 173%

PAT 10 5 114%

EPS 0.52 0.24 -

*Source: Pak Agro Packaging Limited (GEM), PSX
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