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The Hub Power
Limited (HUBC)

Company

Consolidated FY23 results for HUBC reflect a significant
increase in profitability, reaching PKR 57.554 billion (EPS of
PKR 44.37), marking a 102% YoY rise from PKR 28.472 billion
(EPS: PKR 21.95) in FY23.

This boost in profitability can be attributed to several factors,
including a higher share of profits froomn CPHGC due to a low
base, rupee devaluation, and insurance claims. Additionally,
the commencement of profits from TEL, TL, Prime, and
CPHOC contributed to the overall improved profitability of the
company.

Revenue and gross profit for the Company increased by 18%
and 59% YoY, respectively, in FY23, while EBITDA also
witnessed significant growth, rising by 63% YoY to reach PKR
62.772 billion.

On an unconsolidated basis, HUBC achieved a profit of PKR
30.942 billion (EPS: PKR 23.85), marking a 46% YoY increase
from PKR 21.129 billion (EPS: PKR 16.29) in FY23.

However, unconsolidated profitability was impacted
negatively by a lower load factor and higher finance costs
resulting from interest rate hikes. Nevertheless, HUBC
distributed higher dividend income during the year.

The availability levels for HUBC's power plants in FY23 were as
follows: HUBC (92%), Narowal (91%), Laraib (98%), CPHGC (92%),
TEL (84%), and TNPTL (98%). TEL achieved COD on October 1,
2022, while TNPTL achieved COD on February 16, 2023.

From COD until August, the availability levels for TEL and
TNPTL remained at 87% and 98%, respectively. However, load
factors were lower for HUBC (2%), Narowal (25%), Laraib (47%),
CPHGC (14%), TEL (53%), and TNPTL (78%) in FY23.

HUBC Power completed the acquisition of Prime International
with a 50% shareholding in the Company. Prime embarked on
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strategies to boost production from its existing wells and
effectively executed a turnaround project in June 2023,
resulting in a significant increase in the total recoverable
reserves from its current fields.

In February, the lenders of CPHGC declared project
completion, releasing HUBC's obligation to maintain a USD
150 million Standby Letter of Credit, enabling the company to
pay dividends to its shareholders when distribution profits
become available.

After achieving COD, Thar Energy's plant availability was
reported at 87%, generating 1465 GWH. Similarly, Thal Nova
Power Thar plant remained available at 98%, with 1159 GWH
power generation.

SECMC achieved COD in October 2022, doubling mining
capacity from 3.8MTPA to 7.6MTPA and reducing coal prices
from $65/ton to $46/ton.

HUBC's power generation fuel mix consists of RFO (42%),
Imported Coal (37%), Thar coal (18%), and Hydel (2%).

Going forward, HUBC plans to participate in bidding
competitions following announcements by the Sindh
Government. The company has been awarded the Right of
First Refusal (ROFR) for the West Karachi Water Recycling
Project. Additionally, in the renewables sector, HUBC has been
prequalified for KE's 200MW wind/solar hybrid project. The
management will evaluate these projects once regulatory
approvals are secured.
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Important Disclosures

Disclaimer:

This report has been prepared by Chase Securities Pakistan (Private) Limited and is provided for
information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or
solicitation or any offer to buy. While reasonable care has been taken to ensure that the information
contained in this report is not untrue or misleading at the time of its publication, Chase Securities makes
Nno representation as to its accuracy or completeness and it should not be relied upon as such. From time
to time, Chase Securities and/or any of its officers or directors may, as permitted by applicable laws, have
a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of
this report Chase Securities as a firm may have business relationships, including investment banking
relationships with the companies referred to in this report This report is provided only for the information
of professional advisers who are expected to make their own investment decisions without undue reliance
on this report and Chase Securities accepts no responsibility whatsoever for any direct or indirect
consequential loss arising from any use of this report or its contents At the same time, it should be noted
that investments in capital markets are also subject to market risks This report may not be reproduced,
distributed or published by any recipient for any purpose.

+92 213 529 3054-60 www.chasesecurities.com research@chasesecurities.com Page 3 0of 3



http://www.chasesecurities.com/

