
POL PA:  4QFY23 EPS clocked in at PKR20.7– Inline with expectation

Pakistan Oilfields (POL PA) has announced its 4QFY23 result today, where

company has posted PAT of PKR5.9bn (EPS: PKR20.7) vs. PAT of PKR8.4bn (EPS:

PKR29.7), down by 31% YoY due to higher taxation charge. To highlight, PBT of

the company increased by 8% YoY to clock in at PKR12bn.

In FY23, company posted PAT of PKR36.5bn (EPS: PKR128.4) vs. PAT of

PKR25.9bn (EPS: PKR91.4) in SPLY, up by 41% YoY. The increase in

profitability is mainly attributable to PKR devaluation and higher exchange

gains.

During 4QFY23, revenues increased by 1% YoY due to PKR devaluation

despite lower oil prices & lower production. Whereas on QoQ basis,

revenues decreased by 5% due to decline in production.

Other Income decreased by 18% YoY to clock in at PKR4.0bn in 4QFY23

due to lower quantum of exchange gain in the quarter.

Effective tax rate clocked in at 52% in 4QFY23 vs. 25% in SPLY. In FY23,

ETR clocked in at 27% vs. 30% in SPLY.

Along with the result, company has announced cash dividend of PKR60/sh,

taking FY23 dividend to PKR80/sh.
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Pakistan Oil & Gas Exploration

POL (PKRmn) 4QFY23 4QFY22 3QFY23 YoY QoQ FY23 FY22 YoỲ

Net Sales 15,081 14,943 15,874 1% -5% 60,952 51,945 17%

Operating costs 3,167 2,520 2,800 26% 13% 11,160 9,115   22%

Royalty 1,742 1,650 1,807 6% -4% 6,880   5,563   24%

Amortisation -1,114 1,329 783 NM NM 1,175   3,319   -65%

Gross Profit 11,286 9,444 10,483 20% 8% 41,737 33,947 23%

Exploration costs 390 191 850 104% -54% 6,720   877      666%

Admin expenses 53 32 80 67% -34% 312      206      52%

Finance Cost 1,834 2,364 5,436 -22% NM 9,619   5,549   73%

Other Charges 832 477 503 74% 66% 2,489   2,026   23%

Other income 3,993 4,891 14,330 -18% -72% 27,062 11,697 131%

PBT 12,169 11,271 17,945 8% -32% 49,659 36,987 34%

Taxation 6,305 2,833 1,710 123% 269% 13,206 11,052 19%

PAT 5,864 8,438 16,235 -31% -64% 36,453 25,935 41%

EPS 20.7    29.7    57.2    128.4   91.4     

DPS 60.0    50.0    -           80.0     70.0     

Source: Company Accounts, Insight Research
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necessarily reflect those of ISL or its directors.
ISL may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to their
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the ISL may have a conflict of interest that could affect the objectivity of the report. Investors should consider this report as only a single factor in making their investment decision. This report
may not be reproduced, distributed or published by any recipient for any purpose whatsoever without prior written approval by ISL. Action may be taken for unauthorized reproduction,
distribution or publication.

ISL Stock Rating System: ISL employs a 3-tier rating mechanism i.e ‘BUY’, ‘HOLD’ and ‘SELL’, which is based upon the level of expected annualized return for a specific stock. When total
annualized return (capital gain + dividends) exceeds 22%, a ’BUY’ rating is assigned. A ‘SELL’ rating is issued whenever total annualized return is less than negative 5% and for return in between
the 2 ranges, ‘HOLD’ rating is meted out. An ’Under Review’ stance is given if ISL research stance depends upon the outcome of an uncertain event having significant impact on the valuations.
Different securities firms use a variety of rating terms/systems to describe their recommendations. Similar rating terms used by other securities companies may not be equivalent to ISL rating
system.
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EPS Earnings per Share DPS Dividend per Share DY Dividend Yield
ROE Return on Equity ROA Return on Assets CAGR Compounded Annual Growth Rate
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