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MCB Bank Limited (MCB) 
 
In 1HCY23, MCB reported a record-high profit of PKR 28.67 
billion (EPS: PKR 24.13), marking a 151.8% YoY increase 
compared to PKR 11.39 billion (EPS: PKR 9.59) in the same 
period last year. 
 
The Net Interest Income (NII) surged by 75.7% to PKR 74.22 
billion in 1HCY23, attributed to a 73.6% YoY increase in 
interest earnings (PKR 160.23 billion). 
 
Non-Mark Income (NIMs) increased significantly by 16.4% 
YoY to PKR 15.40 billion, primarily due to notable growth 
in fee and commission income (PKR 9.90 billion). 
 
Provisional reversal of PKR 2.23 billion in 1HCY23 
contrasted with provision expenses of PKR 921.17 million in 
SPLY. 
 
On a standalone basis, the bank's PBT increased by 65% to 
PKR 53.84 billion. Profit after tax stood at PKR 26.69 billion, 
a 140% YoY rise compared to PKR 11.12 billion in SPLY. This 
increase was attributed to strong growth in current 
accounts, NII, and asset book repositioning. 
 
NIMs saw a 72% growth driven by no-cost liabilities. Total 
income increased by 56%, leading to an improved cost-to-
income ratio of 29.58% during the period. 
 
Non-markup income rose by 9% to PKR 14.06 billion, 
driven by fee commission income (PKR 8.8 billion), foreign 
currency dealing (PKR 3.6 billion), and dividend income 
(PKR 1.5 billion). 
 
The home remittances market share improved to 12.5% in 
1HCY23. Total deposits and investments reached PKR 1.67 
trillion (21% up YTD) and PKR 1.15 trillion (17% up YTD) 
respectively. 
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However, gross advances decreased by 19% YoY to PKR 154 
billion. Corporate lending and retail loan portfolios also 
saw declines of 25% and 10% respectively. Yield on 
advances increased to 17.04% in 1HCY23 from 9.58% in 
SPLY. 
 
Investment portfolio growth was witnessed in floating 
(PKR 555 billion) and fixed PIBs (PKR 292 billion) in 1HCY23. 
Weighted average time of PIBs (excluding floating) is 1.86 
years. 
 
Treasury bills amounted to PKR 260.7 billion. Investment 
yield increased to 16.6% in 1HCY23 from 11% in SPLY. 
 
MCB achieved resilient growth in average current 
deposits at PKR 196 billion (32% up YoY) by focusing on no-
cost deposits. The current-to-total deposits ratio and 
CASA improved to 53% and 96.60% respectively. 
 
A deposit mix of MCB consists of current account deposits 
(53%), savings deposits (44%), and term deposits (3%). 
 
Total recoveries related to NPL stock transferred from NIIB 
bank were PKR 9.20 billion. ROE and ROA were reported 
at 29.59% and 2.45% respectively. The CAR and leverage 
ratio stood at 19.46% and 5.89%. 
 
Going forward, the future plans include dealing with 
upward trends in interest rates and inflation in 2HCY23, 
focusing on no-cost deposits, controlling operational 
costs, and diversifying the portfolio. 
 
The management also anticipates continued fiscal 
dependence on the banking sector, lower private sector 
credit demand while raising concerns about asset quality. 
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Important Disclosures 
 

Disclaimer: 
 
This report has been prepared by Chase Securities Pakistan (Private) Limited and is provided for 
information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or 
solicitation or any offer to buy. While reasonable care has been taken to ensure that the information 
contained in this report is not untrue or misleading at the time of its publication, Chase Securities makes 
no representation as to its accuracy or completeness and it should not be relied upon as such. From time 
to time, Chase Securities and/or any of its officers or directors may, as permitted by applicable laws, have 
a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of 
this report Chase Securities as a firm may have business relationships, including investment banking 
relationships with the companies referred to in this report This report is provided only for the information 
of professional advisers who are expected to make their own investment decisions without undue 
reliance on this report and Chase Securities accepts no responsibility whatsoever for any direct or indirect 
consequential loss arising from any use of this report or its contents At the same time, it should be noted 
that investments in capital markets are also subject to market risks This report may not be reproduced, 
distributed or published by any recipient for any purpose. 
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