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Earning Review 

MEBL: 2QCY23 EPS at Rs9.59, DPS Rs4.0 
Event  

 Meezan Bank Limited (MEBL PA) announced its 2QCY23 result with earnings of Rs17.2bn (EPS Rs9.59), up by 
117/11% YoY/QoQ. This cumulates into 1HCY23 earnings of Rs32.6bn (EPS Rs18.21) up by 90% YoY. 

 The result was accompanied by interim cash dividend of Rs4.0/sh, taking half year payout to Rs7.0/sh.  

 The result is in line with our expectation. 

Impact 

 The bank posted a PAT of Rs17.2bn in 2QCY23 (up by 117/11% YoY/QoQ), mainly due to higher Net interest 
income.  

 Net interest income (NII) increased by 107/21% YoY/QoQ in 2QCY23. Bank’s NII was supported by increase in 
interest earned of 2.0x/23% YoY/QoQ, meanwhile interest expense increased by 97/26% YoY/QoQ. 

 Non markup income decreased by 20% YoY due to lower foreign exchange income and loss on securities. Bank 
booked loss of Rs270mn securities. However, fee income increased by 32/16% YoY/QoQ in 2QCY23.  

 Operating expense increased by 48/8% YoY/QoQ to Rs15.4bn in 2QCY23. This translated into Cost/income of 30% 
(down/up by 5.7/3.3ppts YoY/QoQ). 

 The bank recorded provision expense of Rs1.5bn in 2QCY23, up 56% YoY, as compared to provision expense of 
Rs961mn in 2QCY22. 

 Effective tax rate for 2QCY23 clocked in at 53.3% (down/up 4.0/8.7 ppt YoY/QoQ) due to continuation of super 
tax on profitability. 

Outlook 

 We have a “Neutral” stance on the bank with Dec’23 TP of Rs123 as we expect robust deposit growth to diffuse. 
However, the elevated interest rate environment would prove to be fruitful for MEBLs profitability, due to its low 
cost of deposits and high ADR. Moreover, Bank seems to be well covered for NPLs. 
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Table 01: Earnings Review MEBL 2QCY23               

  2QCY23 2QCY22 YoY 1QCY23 QoQ 1HCY23 1HCY22 YoY 

Interest Earned 101,032 50,185 101% 81,953 23% 182,985 88,296 107% 

Interest Expensed 51,499 26,200 97% 40,907 26% 92,407 42,874 116% 

Net Interest Income (NII) 49,533 23,985 107% 41,046 21% 90,578 45,422 99% 

Fee Income 4,187 3,172 32% 3,598 16% 7,785 6,161 26% 

Dividend Income 217 119 82% 241 -10% 458 424 8% 

Foreign Exchange Income 696 2,318 -70% (155) -549% 541 3,132 -83% 

Gain on Securities (270) 166 na (106) 155% (376) 182 na 

Other Income 280 582 -52% 287 -2% 567 760 -25% 

Total Non-Markup Income 5,110 6,358 -20% 3,865 32% 8,976 10,658 -16% 

Total Income 54,643 30,343 80% 44,911 22% 99,554 56,080 78% 

Operating Expense 15,444 10,433 48% 14,345 8% 29,788 20,466 46% 

WWF 896 402 123% 590 52% 1,485 737 102% 

Other Charges 49 5 930% 3 1649% 52 6 781% 

Non-Markup Expense 16,389 10,840 51% 14,937 10% 31,326 21,209 48% 

Profit Before Provisions 38,254 19,504 96% 29,974 28% 68,228 34,872 96% 

Provisions 1,504 961 56% 2,130 -29% 3,634 1,189 206% 

Profit Before Taxation 36,750 18,542 98% 27,844 32% 64,594 33,683 92% 

Taxation 19,588 10,628 84% 12,420 58% 32,008 16,563 93% 

Profit After Taxation 17,161 7,914 117% 15,424 11% 32,586 17,119 90% 

EPS 9.59 4.42  8.62  18.21 9.57  
DPS 4.00 1.59  3.00  7.00 3.18  

         

Cost/Income 30% 36%  33%  31% 38%  
Effective Tax rate 53% 57%  45%  50% 49%  

Source: Company Accounts, Foundation Research, August 2023           
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