
EPCL PA:  2QCY23 EPS clocked in at PKR1.48 – Above expectation  
Engro Polymer & Chemical Limited has announced its results where
company has posted consolidated PAT of PKR1.56bn (EPS: PKR1.48) in
2QCY23, down by 33% YoY. The result is above our expectation, possibly
due to improved volumetric sales and higher realized prices.

Revenue for the quarter stood at PKR19.04bn as compared to

PKR22.2bn in SPLY, down by ~15% YoY. The decline in revenue is

attributable to 60% reduction in international PVC prices, which were

offset by PKR devaluation and higher realized prices.

Gross margins for the quarter clocked in at ~29% vs. 34% in preceding

quarter due to decline in PVC-Ethylene margins.

Finance cost increased by 2.1x YoY, attributable to rise in borrowing

rate and higher working capital requirement. On the flip side, other

income witnessed a decline of 21% YoY, owing to decline in

company’s liquid assets.

Other expenses declined by 73%/54% YoY/QoQ, possibly due to

absence of exchange loss.

The company has announced PKR1.5/sh cash dividend, taking

1HCY23 dividend to PKR2.5/sh.

ETR for the qtr clocked in at 54% vs. 58% in SPLY. While, in 1HCY23,

ETR clocked in at 46% compared to 40% in SPLY.
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EPCL (PKRmn) 2QCY23 2QCY22 1QCY23 YoY QoQ 1HCY23 1HCY22 YoY

Net sales 19,041     22,277     17,978     -15% 6% 37,019     45,404     -18%

Cost of sa les 13,592     14,749     14,387     -8% -6% 27,979     30,211     -7%

Gross profit 5,449       7,528       3,591       -28% 52% 9,040       15,193     -40%

Gross margin % 28.6% 33.8% 20.0% 24% 33%

Sel l ing/dis tribution expenses 139          134          146          4% -4% 285          284          1%

Adminis trative expenses 330          275          274          20% 20% 604          504          20%

Financia l  charges 1,551       737          1,177       110% 32% 2,728       1,350       102%

Other income 332          420          444          -21% -25% 776          852          -9%

Other charges 352          1,280       766          -73% -54% 1,118       2,128       -47%

PBT 3,412       5,521       1,672       -38% 104% 5,084       11,777     -57%

Taxation 1,850       3,183       489          -42% 278% 2,339       4,725       -50%

PAT 1,562       2,338       1,183       -33% 32% 2,745       7,052       -61%

EPS 1.48         2.45         1.31         2.79         7.56         

DPS 1.50         2.5           1.0           2.5           7.5           

Effective tax rate 54% 58% 29% 46% 40%

Source: Company accounts, Insight Research
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ISL Stock Rating System: ISL employs a 3-tier rating mechanism i.e ‘BUY’, ‘HOLD’ and ‘SELL’, which is based upon the level of expected annualized return for a specific stock. When total
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