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Earning Review 

MARI: 4QFY23 EPS clocked in at Rs118.7, DPS Rs58.0 
Event  

 MARI Petroleum Limited (MARI) profitability clocked in at Rs118.7/sh, up/down 183.3/4% YoY/QoQ in 4QFY23. 
This cumulates to FY23 profitability of Rs420.7/sh, up 69.8% YoY. 

 Company announced final cash payout of Rs58.0/sh, taking full year payout to Rs147/sh. 

 Company profitability is above our expectation given lower than expected tax expense, however, dividend 
payout is below our expectation.  

Impact 

 We attribute increase in profitability to (1) higher gas prices, (2) enhanced gas flows, (3) elevated dollar 
indexation, (4) lower tax expense and (5) reduced loss of share from associate. 

 However, slightly higher exploration expense has restricted profitability growth. 

 The price of oil used for gas price indexation is up by 28% YoY in 4QFY23. 

 Overall, gas production increased by 13.8% YoY during 4QFY23 due to commissioning of Sachal Gas Processing 
Complex (SGPC) and flexibility to divert undrawn volumes of fertilizer and power customers to SNGPL. 

 Successful completion of Phase-Il construction, commissioning and performance testing of Sachal Gas 
Processing Complex (SGPC) in the Mari Field has added supply of over 100 MMSCFD of pipeline quality gas (~5% 
of indigenous gas). 

 Exploration and prospecting expenditure is up by 1/70% YoY/QoQ to Rs6.5bn given company’s aggressive plans 
to add more reserves besides attaining sustainability of existing flows. 

 The tax charge for the quarter is Rs9.2bn which is up by 31.9% YoY due to continuation of super tax at 10% 
amid higher profitability. 

 Ghazij-1 gas discovery in Mari D&PL added a new reservoir horizon in the existing Mari Field after a gap of 18 
years and has opened a new play concept in mature basins across the country. In addition, the Company 
achieved a technological milestone by drilling its first-ever horizontal well (Mari-122H) in HRL Reservoir. A 
second horizontal well (Mari 123H) has also been successfully drilled and put on production subsequent to year 
end. 

 Moreover, installation of Early Production Facilities (EPF) at Shewa (Waziristan) discovery in North Waziristan is 
in progress. Subject to completion of SNGPL pipeline, this project will be ready for production by first quarter of 
2024. 

Outlook 

 Materialization of lower Goru-B reserves, enhanced probability of continuation of flows on incremental pricing 
from HRL, immunity to circular debt, dollar hedged topline, aggressive exploration drive in hydrocarbon rich 
areas and offshore expansion compel us to have “Outperform” stance on the stock with Dec’23 TP of Rs 
2,096.6. 
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Table 1: 4QFY23 Financial Highlights 
         4QFY23 4QFY22 YoY QoQ FY23 FY22 YoY 

 Revenue  46,930 27,517 70.5% 24% 145,770 95,134 53.2% 

 Royalty  5,192 3,356 54.7% 11% 17,548 12,000 46.2% 

 Operating expenses  10,934 5,581 95.9% 65% 27,112 17,403 55.8% 

 Exploration and prospecting expenditure  6,478 6,413 1.0% 70% 16,017 10,932 46.5% 

 Other charges  1,619 993 63.0% -1% 5,794 3,623 59.9% 

 Other income  572 (142) na na (753) (2,565) -70.7% 

 Operating Profit  23,279 11,032 111.0% 14% 78,547 48,613 61.6% 

 Finance income  2,217 1,932 14.8% -52% 9,075 4,483 102.4% 

 Finance cost  452 392 15.3% 0% 1,775 980 81.1% 

 PBT  25,044 12,572 99.2% 2% 85,847 52,116 64.7% 

 Tax  9,207 6,982 31.9% 12% 29,718 19,053 56.0% 

 PAT  15,837 5,590 183.3% -4% 56,129 33,063 69.8% 

 EPS  118.7 41.9 
  

420.7 247.8 
 Source: PSX. Foundation Research, August 2023 
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