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Holding companies discount at 51%

 This note contains the latest Sum-Of-The-Parts (SOTP) values of key listed Holding Companies of Pakistan Stock Exchange (PSX).

 As per our findings, these companies are currently trading at an average discount of 51% compared to their historical 5-year average discount of 35%.

 The highest discount to SOTP value is on IGI Holdings Limited (IGIHL) and Thal Limited (THALL) which is at 70% and 67%, respectively. The least

discount is on Dawood Hercules Corporation Limited (DAWH) of 29%.

 The most favorable variance vis-à-vis historical discount is visible in Thal Limited (THALL) and IGI Holdings Limited (IGIHL), with the least favorable

variance on Packages Limited (PKGS).
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Key Holding Companies - SOTP  value and their respective discounts to market price

Avg 5 yearCurrent SOTPMarketMkt. Cap
Symbol

DiscountDiscount(Rs/share)Price (Rs)(US$mn)

29%41%478284577ENGRO 

17%29%13093158DAWH 

55%61%861337106PKGS

27%41%895365NML 

32%67%521 170 49 THALL

49%70%29590 45 IGIHL 

Source: Company Accounts, Topline Research
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Engro Corporation (ENGRO) is a holding company mandated to

manage investments in subsidiary companies, associated companies

and joint ventures - engaged in Fertilizers (Engro Fertilizer), PVC resin

manufacturing and marketing (Engro Polymer Chemical), Food

(FrieslandCampina), Energy (Engro PowerGen Qadirpur/Engro

PowerGen Thar), LNG (Engro Elengy), Chemical Terminal and Storage

Businesses (Engro Vopak) & Coal Mining (Sindh Engro Coal Mining),

Engro Enfrashare (Tower Business).

Dawood Hercules Corporation Limited (DAWH) is a holding company

whose principal activity is to manage investments in subsidiary &

associate companies of Dawood Group of Companies. Company has

37% ownership of associated company Engro Corporation Limited

(ENGRO).
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Engro Corporation: SOTP Valuation                           (Mkt. Cap US$577mn)

Basis of ValuationRs/ShareBusinesses

Market Price 105Engro Fertilizer

DCF 100Engro PowerGen Thar

Market Price 40Engro Polymer Chemical

Market Price 31Frieslandcampina Engro

DCF30Engro Elengy

DCF16Engro Vopak

DCF13Sindh Engro Coal Mining

At Cost9Engro Eximp Agriproducts

Market Price 9Engro PowerGen Qadirpur

42Others 

83Cash & Cash Equivalents/ (Debt)

478SOTP Valuation

284ENGRO Market Price

41%Market Price Discount

Source: Company Accounts, Topline Research

Dawood Hercules : SOTP Valuation                   (Mkt. Cap US$158mn)

Basis of ValuationRs/ShareBusinesses

Market Price127Engro Corporation

Market Price12Other Listed Securities 

(8)Cash & Cash Equivalents/ (Debt)

130SOTP Valuation

93DAWH Market Price

29%Market Price Discount

Source: Company Accounts, Topline Research

If we use SOTP of ENGRO instead of Market Price, the SOTP of 

DAWH would be Rs182 (Discount 49%).
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Packages Ltd. (PKGS) was established in 1956 as a joint venture

between the Babar Ali Group of Pakistan and Akerlund and Rausing of

Sweden. The company is involved in the business of providing a

complete range of packaging solution to individuals and businesses.

PKGS has a diverse investment portfolio which includes Nestle Pakistan,

IGI Holdings and Tri-Pack Films. The company is also involved in the real

estate business (Packages Mall).

Pakistan Key Holding Companies

Nishat Mills Limited (NML) is a vertically integrated textile mill & the

flagship company of Nishat Group. Besides textiles manufacturing and

retail, NML through its investments in subsidiaries and associates has

exposure to Power sector (Nishat Power/Lalpir Power/PakGen Power),

Cement sector (D.G.Khan Cement), Financial sector (MCB

Bank/Adamjee Insurance), Dairy and Real-estate/Hospitality sectors.

Packages Limited: SOTP Valuation                            (Mkt. Cap US$106mn)

Basis of valuationRs/shareBusinesses

Earnings Multiple 93Packages Convertors Limited

Independent Valuation287Investment Property

Market Price207Nestle Pakistan

Earnings Multiple 170Bulleh Shah Packaging

Market Price38Tri-Pack films

Income Capitalization40Packages Real Estate (Mall)

Market Price15IGI Holdings Limited

46Others

(35)Cash & Cash Equivalents/ (Debt)

861SOTP Value 

337PKGS Market Price

61%Market Price Discount

Source: Company Accounts, Topline Research

Nishat Mills : SOTP Valuation                                      (Mkt. Cap US$65mn)

Basis of ValuationRs/shareBusinesses

DCF 24Textile Operations

Market Price14MCB Bank 

Market Price8D.G. Khan Cement

Market Price7Lalpir & Pakgen Power

Market Price4Nishat Power

Market Price1Nishat Chunian

At Cost 8Hyundai Nishat Motor

At Cost 1Nishat Dairy 

4Cash & Cash Equivalents

17Others

89SOTP Valuation

53NML Market Price

41%Market Price Discount

Source: Company Accounts, Topline Research
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Thal Limited (THALL), a Habib Group company, is a diversified

conglomerate engaged in the manufacturing of Engineering products,

Jute products, Laminate sheets and Paper sacks. Company also has

stakes in power and energy business. Major value of THALL is driven by

its core operations, property investment and investment in Sindh Engro

Coal Mining Company.

Thal Limited : SOTP Valuation                                        (Mkt. Cap US$49mn)

Basis of valuationRs/shareBusinesses

Earning Multiples116Core Operations

Independent Valuation157Investment property*

Market price55Indus Motor Company

DCF101Sindh Engro Coal Mining

At Cost34Habib Metro Pakistan 

Market price2Agriauto

(8)Cash & Cash Equivalents/ (Debt)

65Others 

521SOTP Valuation

170THALL Market Price

67%Market Price Discount

Source: Company Accounts, Topline Research,*based on 60% holding

IGI Holdings Limited, a Packages Group Company was incorporated

as a public limited company in 1953. The group owns IGI General

Insurance, IGI Investments (Private) Limited, IGI Finex Securities

Limited and IGI Life Insurance Limited. Through these investments,

the company owns stake in listed companies Nestle, Packages, and

Sanofi among others.

IGI Holdings Limited : SOTP Valuation                    (Mkt. Cap US$45mn)

Basis of valuationRs/ShareBusinesses

Market value157Nestle Pakistan

Market value68Packages ltd

Breakup Value20IGI General Insurance

Market value/Cost20IGI Investment

Market value10Sanofi Aventis 

Income Capitalization Method8Packages Real Estate (Mall)

Market value3Tri-Pack Films

Breakup Value2IGI Finex Securities

7Cash net policy holder liability 

295SOTP Value 

90IGIHL Market Value

70%Market Price Discount

Source: Company Accounts, Topline Research



The research analyst(s), denoted by an “AC” on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal

views about all of the subject companies/securities/sectors and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this

report.

Furthermore, it is stated that the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12

months.

Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations, 2015, we currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of

the company.

Rating System

Topline Securities employs three tier ratings system to rate a stock, as mentioned below, which is based upon the level of expected return for a specific stock. The rating is based on the following with time

horizon of 12-months.

Rating Expected Total Return

Buy Stock will outperform the average total return of stocks in universe 

Neutral Stock will perform in line with the average total return of stocks in universe

Sell Stock will underperform the average total return of stocks in universe

For sector rating, Topline Securities employs three tier ratings system, depending upon the sector’s proposed weight in the portfolio as compared to sector’s weight in KSE-100 Index:

Rating Sector’s Proposed Weight in Portfolio

Over Weight > Weight in KSE-100 Index

Market Weight = Weight in KSE-100 Index

Under Weight < Weight in KSE-100 Index

Ratings are updated daily to account for the latest developments in the economy/sector/company, changes in stock prices and changes in analyst’s assumptions or a combination of any of these factors.

Valuation Methodology

To arrive at our 12-months Target Price, Topline Securities uses different valuation methods which include: 1). Present value methodology, 2). Multiplier methodology, and 3). Asset-based methodology.

Research Dissemination Policy

Topline Securities endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.

Nevertheless, all clients may not receive the material at the same time.

Disclaimer

This report has been prepared by Topline Securities and is provided for information purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to buy.

While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and

it should not be relied upon as such. From time to time, Topline Securities and/or any of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be interested in any

transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are expected to make their own investment decisions

without undue reliance on this report. Investments in capital markets are subject to market risk and Topline Securities accepts no responsibility whatsoever for any direct or indirect consequential loss arising

from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors, who should seek further professional

advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of Topline Research Department and do not necessarily reflect those of Topline

or its directors. Topline as a firm may have business relationships, including investment-banking relationships, with the companies referred to in this report.

All rights reserved by Topline Securities. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third party 

without prior consent of Topline Securities. Action could be taken for unauthorized reproduction, distribution or publication.
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