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Pakistan Listed Banks profitability 2022 
Pre-tax profits up 42%(+13% in US$) ; After tax profits up 15% YoY (-8% in US$)
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NII up 40%; provisions up 3 times; taxation up 81% 

 Pakistan listed banks profitability (PAT) increased by 15% YoY to Rs307bn in 2022. Despite record high interest rates, slowdown in profit growth is primarily due to

higher provisions and taxations. Pre-tax profitability (PBT) was up 42% YoY in 2022 while Pre-tax profits before provisioning was up 50% YoY.

 In US$ terms listed banks PAT fall 8% YoY to US$1.5bn while PBT up 13% YoY to US$3.1bn.

 Net Interest Income (NII) of the sector clocked in at Rs1.1trn in 2022 vs. Rs758bn in 2021 as average policy rates during 2022 clocked in at 13.52% vs. 7.42% in 2021.

 Non-interest income of the sector improved by 27% to Rs307bn driven by growth in Foreign exchange income. On other hand, non-markup expenses were also up

27% to Rs658bn due to higher admin expense.

 Provision expense clocked in at Rs69bn in 2022 up 3x from Rs22bn recorded in 2021 primarily on the back of Eurobond repricing as per the IFRS-9.

 Tax expense of sector were up 81% YoY to Rs334bn in 2022 from Rs185bn in 2021 where effective tax rate clocked in at 52% in 2022 vs 41% in 2021. To recall in

federal budget government increased tax rate from 39% to 49% (including super tax) along with higher tax on low Advance to Deposit Ratio (ADR).

 In terms of NII growth, all banks reported growth except for Summit Bank (SMBL) where as BankIslami (BIPL), Meezan Bank (MEBL), Standard Chartered Bank

(SCBPL), and Bank Alfalah (BAFL) reported highest growth of 67-86%.

 In 2022, BIPL, and MEBL and reported highest earnings growth of 128% and 59% respectively. On other hand, (SMBL) and Samba Bank (SBL) reported loss of Rs3.2bn

and Rs428mn respectively while Soneri Bank (SNBL) and Bank of Punjab (BOP) reported earnings decline of 34% and 14%, respectively in 2022.
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Pakistan Listed Banks: Income Statement 

Rsmn 2022 2021 YoY

Net interest income 1,060,665 758,337 40%

Non-interest income 307,110 241,153 27%

Non-interest expense 657,558 518,018 27%

Provision/Reversal charge 69,349 22,256 212%

Profit before tax 641,023 450,787 42%

Tax 334,127 184,829 81%

Profit after tax 306,896 265,958 15%

Source: PSX, Company Accounts, Topline Research



Pakistan Banks: Key Statics 2022  
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Pakistan Banks: 2022 Financial Results (Rsmn)

Name Symbol
Net Interest

YoY 
Non Interest 

YoY 
Non Interest

YoY 
Provisions / 

Reversals
YoY 

Profit 

Before Tax 
YoY 

Profit 

After Tax
YoY 

EPS/(LPS) 

(Rs/sh)Income Income Expenses

Allied Bank ABL 66,710 46% 21,403 28% 41,591 21% (261) NM 46,782 63% 21,247 21% 18.6 

Askari Bank AKBL 39,990 23% 11,698 23% 23,175 9% 1,042 -79% 27,471 75% 14,073 45% 11.2 

Bank Al Habib BAHL 77,319 39% 21,581 49% 52,964 34% 12,881 NM 33,055 9% 16,686 -10% 15.0 

Bank Alfalah BAFL 77,271 67% 22,707 33% 50,833 37% 12,467 439% 36,677 53% 18,397 27% 11.7 

Bank of Punjab BOP 30,890 3% 10,603 33% 27,995 32% (4,879) NM 18,377 0% 10,669 -14% 3.6 

BankIslami BIPL 20,402 86% 3,599 87% 11,961 24% 3,812 NM 8,273 156% 4,484 128% 4.0 

Faysal Bank FABL 39,991 55% 9,532 7% 27,864 32% (940) NM 22,689 66% 11,438 37% 7.5 

Habib Bank HBL 165,563 26% 46,732 29% 126,783 30% 8,482 5% 77,030 24% 34,398 -3% 23.2 

Habib Metropolitan HMB 41,665 38% 13,560 21% 22,997 33% 3,760 83% 28,469 29% 14,924 8% 13.7 

MCB Bank MCB 95,968 40% 25,913 25% 49,853 18% (2,641) NM 75,340 41% 34,451 10% 29.0 

Meezan Bank* MEBL 121,704 77% 19,103 28% 48,245 37% 4,177 321% 88,385 86% 45,007 59% 25.1 

National Bank NBP 117,102 20% 39,273 1% 79,661 30% 13,116 12% 63,597 18% 30,949 8% 14.5 

Samba Bank SBL 4,734 10% 244 -83% 4,059 19% 1,845 76% -926 NM -428 NM (0.4)

Soneri Bank SNBL 11,267 3% 5,157 20% 12,245 20% (375) NM 4,554 -12% 1,883 -34% 1.7 

Standard Chartered SCBPL 44,602 70% 18,048 62% 13,845 14% (1,319) NM 50,123 102% 19,844 45% 5.1 

Summit Bank SMBL (2,255) 103% 1,450 5% 5,921 7% 584 NM -7,310 NM -3,188 NM (1.2)

United Bank UBL 107,743 44% 36,507 50% 57,566 18% 17,599 NM 68,435 31% 32,061 4% 25.8 

Sector 1,060,665 40% 307,110 27% 657,558 27% 69,349 212% 641,023 42% 306,896 15%

Source: PSX, Topline Research, *unconsolidated

we have taken 17 banks out of the total 20 banks that have announced their results



The research analyst(s), denoted by an “AC” on the cover of this report, primarily involved in the preparation of this report, certifies that (1) the views expressed in this report accurately reflect his/her personal

views about all of the subject companies/securities/sectors and (2) no part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this

report.

Furthermore, it is stated that the research analyst or its close relative have neither served as a director/officer in the past 3 years nor received any compensation from the subject company in the past 12

months.

Additionally, as per regulation 8(2)(i) of the Research Analyst Regulations, 2015, we currently do not have a financial interest in the securities of the subject company aggregating more than 1% of the value of

the company.

Rating System

Topline Securities employs three tier ratings system to rate a stock, as mentioned below, which is based upon the level of expected return for a specific stock. The rating is based on the following with time

horizon of 12-months.

Rating Expected Total Return

Buy Stock will outperform the average total return of stocks in universe 

Neutral Stock will perform in line with the average total return of stocks in universe

Sell Stock will underperform the average total return of stocks in universe

For sector rating, Topline Securities employs three tier ratings system, depending upon the sector’s proposed weight in the portfolio as compared to sector’s weight in KSE-100 Index:

Rating Sector’s Proposed Weight in Portfolio

Over Weight > Weight in KSE-100 Index

Market Weight = Weight in KSE-100 Index

Under Weight < Weight in KSE-100 Index

Ratings are updated daily to account for the latest developments in the economy/sector/company, changes in stock prices and changes in analyst’s assumptions or a combination of any of these factors.

Valuation Methodology

To arrive at our 12-months Target Price, Topline Securities uses different valuation methods which include: 1). Present value methodology, 2). Multiplier methodology, and 3). Asset-based methodology.

Research Dissemination Policy

Topline Securities endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic distribution such as email, fax mail etc.

Nevertheless, all clients may not receive the material at the same time.

Disclaimer

This report has been prepared by Topline Securities and is provided for information purposes only. Under no circumstances this is to be used or considered as an offer to sell or solicitation of any offer to buy.

While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and

it should not be relied upon as such. From time to time, Topline Securities and/or any of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be interested in any

transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are expected to make their own investment decisions

without undue reliance on this report. Investments in capital markets are subject to market risk and Topline Securities accepts no responsibility whatsoever for any direct or indirect consequential loss arising

from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation and particular needs of investors, who should seek further professional

advice or rely upon their own judgment and acumen before making any investment. The views expressed in this report are those of Topline Research Department and do not necessarily reflect those of Topline

or its directors. Topline as a firm may have business relationships, including investment-banking relationships, with the companies referred to in this report.

All rights reserved by Topline Securities. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. Nor can it be sent to a third party 

without prior consent of Topline Securities. Action could be taken for unauthorized reproduction, distribution or publication.
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