
 Foundation Research| 
 

 Equities 
  

 

Please Refer to last page for important disclosures and analyst certifications        www.jamapunji.pk 
 

REP-095 

PAKISTAN           February 27, 2023 

 

 

Earning Review 

HUBC: 2QFY23 EPS clocked in at Rs10.25, DPS Rs5.75 
Event  

 Hub Power Company (HUBC) profitability clocked in at Rs13.3bn (EPS Rs10.25) in 2QFY23, up 2.8x/46% 
YoY/QoQ, against profitability of Rs4.8bn (EPS Rs3.70) reported in the same period last year. This cumulates 
into 1HFY23 profitability of Rs22.4bn (EPS Rs17.27), up 83% YoY. 

 The result is accompanied with cash payout of Rs5.75/sh, taking 1HFY23 payout to Rs21.25/sh. 

 The result is above our expectation given higher contribution from share of profit from associate.  

Impact 

 We attribute increase in profitability to (1) higher dollar indexation for Laraib and CPHGC, (2) lower operation 
and maintenance expense, (3) reduced efficiency losses and (4) higher share of profit from share of associate. 

 During 2QFY23, dollar indexation went up by ~36% YoY for Laraib Power and CPHGC. 

 During the quarter, Hub power base plant generated negative 3.8 GWh as compared to 237 GWh in the same 
period last year. Hub Narowal plant dispatched 19 GWh of electricity with a utilization rate of 4.1% against 
production of 152.4 GWh and utilization of 32.8%. We attribute lower utilization to elevated electricity cost of 
generation on Furnace Oil despite lower availability of RLNG in a deliberate move by the government to 
manage forex reserves of the country. 

 Laraib generated 111 GWh of electricity, up 3% YoY in 2QFY23, compared to generation of 108 GWh in 2QFY22 
due to better hydrology. 

 CPHGC generated 306 GWh of electricity, down by 73% YoY in 2QFY23, at load factor of ~11% during the 
quarter due to 10% YoY increase in cost of electricity generation on coal. CPHGC contributed profit of ~Rs9.9bn 
(against loss contribution of ~Rs1.4bn in 2QFY22), primarily on account of higher dollar indexation and recovery 
arrears from insurance company, in our view. Last year Unit-1 of CPHGC remained unavailable from Jul-Dec due 
to transformer failure.   

 Finance cost of the company increased by 2.8x YoY in 2QFY23 to Rs4.8bn due to 652 bps YoY increase in KIBOR. 

 Other income of the company increased by 87% YoY to Rs494mn in 2QFY23 on the back of higher income from 
management services, in our view.  

Outlook 

 We have an “Outperform” stance on the scrip with Dec’23 TP of Rs82.0 given company’s aggressive expansion 
drive. Moreover, Project completion of CPHGC would improve cash flow position of the company.  

 However, establishment of competitive market would require shifting of current PPA to take and pay basis 
which would substantially reduce capacity payments amid lower reliance of national grid on FO based 
generation, in our view. Moreover, company dividend paying capacity would remain restricted in the short 
term due to reduced recoveries of base plant on the back of lower utilization and higher debt maturities. 
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Fig 1: 2QFY23 Financial highlights 
      Rs (mn) 2QFY23 2QFY22 YoY QoQ 1HFY23 1HFY22 YoY 

Revenue 25,097 19,928 26% -15% 54,687 46,267 18% 
Cost of Sales 12,234 11,918 3% -38% 32,102 30,460 5% 
Gross profit 12,863 8,009 61% 32% 22,585 15,808 43% 
Admin expense 351 233 51% 25% 633 457 38% 
Operating profit 12,512 7,776 61% 33% 21,952 15,351 43% 
Other operating income 494 264 87% 20% 907 481 88% 
Other operating expense 410 24 1583% 1231% 441 47 829% 
Finance cost 4,788 1,738 176% 105% 7,124 3,397 110% 
Share of associate 9,986 (1,462) na 223% 13,077 831 1474% 
PBT 17,794 4,817 269% 68% 28,371 13,218 115% 
Tax 3,115           (204) na 182% 4,218 502 740% 
PAT 14,680 5,020 192% 55% 24,153 12,716 90% 

        Profit Attributable  
       Owners of the company 13,298 4,796 177% 46% 22,397 12,212 83% 

Non-controlling Share 1,382 225 514% 269% 1,757 504 249% 
EPS 10.25 3.70 

  
17.27 9.41 

 Source: PSX, Company Reports, Foundation Research, February 2023 
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