
MLCF PA:  2QFY23 EPS clocked in at PKR2.73– above expectation 

MLCF has announced its 2QFY23 results where the company has posted

consolidated profit after tax of PKR2.93bn (EPS: PKR2.73) vs. PKR1.91bn (EPS:

PKR1.79) in SPLY. The result is above our expectation mainly due to higher than

expected revenue.

During 2QFY23, company sales increased by 41% YoY, mainly attributable to

increase in cement prices. Similarly, on QoQ basis, topline has increased by

34% mainly due to higher dispatches compared to previous qtr led by

possible increase in capacity base market share.

Gross margins clocked in at 32.7%, up by 90bps as compared to SPLY.

Similarly, on QoQ basis, company’s gross margins increased by ~390bps due

to better fuel mix and operational efficiencies.

Administrative expense during the qtr clocked in at PKR315mn, up by 36%

YoY mainly due to inflationary pressure.

Finance cost increased by 51% YoY to clocked in at PKR553mn. The increase

in finance cost is mainly attributable to higher interest rate coupled with

increase in debt levels.

During 2QFY23, ETR clocked in at 28.4% vs. 26.4% in SPLY. Whereas, in

1HFY23, ETR clocked in at 28.9% vs. 26.1% in SPLY.
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MLCF (PKRmn) 2QFY23 2QFY22 1QFY23 YoY QoQ 1HFY23 1HFY22 YoY

Revenue 17,224     12,226     12,827     41% 34% 30,051     22,122     36%

Cost of Sa les 11,588     8,337       9,133       39% 27% 20,721     16,025     29%

Gross Profit 5,636       3,889       3,694       45% 53% 9,330       6,097       45%

Gross  Margins 32.7% 31.8% 28.8% -      -      31.0% 27.6% 0%

Adm. Expense 315          231          376          36% -16% 691          449          54%

Other income 52            31            8              67% 549% 60            42            43%

Finance cost 553          365          561          51% -1% 1,114       676          65%

Profit Before Tax 4,092       2,620       1,966       56% 108% 6,058       3,732       56%

Taxation 1,162       701          588          66% 98% 1,750       974          80%

Profit After Tax 2,930       1,919       1,378       53% 113% 4,308       2,758       53%

EPS- Consolidated 2.73         1.79         1.28         4.01         2.57         

EPS-Standalone 2.19         1.72         1.13         3.31         2.24         

Source: Company accounts, Insight Research
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