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Management Conference Call

The managemeni of Pakistan Stale Oill Company Limited (PSO) held a corporale briefing sesslon on 28th Jun'22 o discuss the financial performance of SMFY22 and luture outlook.

Brief Takeaways

+ To recall, the company posted the highest ever 9MFY22 eamings of PKR 64,769mn (EPS: PKR 137.96) compared to PKR 18,242mn (EPS: PKR 38.86), up by 3.6x YoY on
account of growth in the overall volumes. Furthermare, company's market share has improved to 50% in 9MFY22 compared (o 46% in SPLY.
+ The sales volumes ol MS, HSD and FO witnessed a growth of 15.6%, 26.0% and 22.0%, respectively during 9MFY22.

+ The management infarmed that the company has 112.5k tons of new storages and upgraded 32.5k tons ol existing storages. Moreover, PSO has added 39 new retail oullets
during the period.

+ The company in collaboration with Frontier Works Organization will setup two brand new retail stations at Lahore-Slalkot motorway, which will also have EV chargers.
+ The company has signed a throughput agresment with PAPCO for white oll pipaling multi-grade project.
+  With regards to iImposition of super tax and reduction in turnover tax, the management sald that they are still walting lor an ollicial notification.

+ Regarding future demand of MS and HSD given surge in prices, the management told that there will be some strain on the volumes but if the demand of new automobiles is
there then volumes will remain stable.

+  On a question regarding Pakistan Relinery Limited (PRL), the management informed that it is currently undergoing thorough FEED siudy belore commencing any upgradation
process. The management further emphasized thal it will continue 1o support the company for capital injection.

+ The management iterated that furnace oll demand Is high due to higher coal and LNG prices since lumace oll appears to be the cheaper source. The management lorecasts
similar demand pattern lo prevail in the upcoming year.

+ The management believes that refinery margins are high due to unprecedented timas and will not last long. Therefore, according to management, PRL will require capital
Injection in future.

* Regarding PSO's cash flow needs, the management told that the Ministry of Energy (Petroleurn Division) adequately supports the company whenever required. Furthermore,
PDC has been completely settied by the govemment.

¢«  The management told that it Imports LNG on long term contracts from Qatar Energy.
s+ The management disclosed that Platts prices ol gasoline and diesel stand at USD 141/bbl and USD 173/bbl, respectively,
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Disclaimer: This document has been prepared by Research analysts at Arif Habib Limited (AHL). This document does not constitute an offer or solicitation for the purchase or sale of any security. This publication is intended only
for distribution to the cllents of the Company who are assumed to be reasonably sophisticated investors that underntand the risks invalved in investing in equity securities, The information contained herein s based upon publicly
avallable data and sources believed to be rellable. While every care was taken (o ensure accuracy and objectivity, AHL does not represent that it s sccurate or complete and It should not be relied on 82 such, In particular, the report
takes no account of the investment objectives, financial situation and particular needs of investors, The information glven in this document is as of the date of this report and there can be no assurance that future results or events
will b consistent with this infermation. This infermation is subject to change without any prior notice, AHL reserves the right to make modifications and alterations to this statement as may be required from time to time. However,
AHL Is under no abligation to update or keep the information current. AHL is committed to providing independent and transparent recommendation to its client and would be happy to pravide any information in respanse to
specific client queries. Past performance is not necessarily a guide to future performance. This document is provided for assistance only and ks not intended to be and must nat alone be talen as the basis for any investment decision.
The user assumes the entire risk of any use made of this information. Each reciplent of this document should make such investigation as it deems necessary to arrive at an independent evaluation of an imvestrment in the securities
of companies referred 1o In this document (Including the merits and risks involved), and should consult his or her own advisors to determine the merits and risks of such investment. AHL or any of its affiliates shall not be in any way
responsible for any loss or damage that may be arise 1o any person from any inadvertent error in the information contained in this report.

Disclosure required undoer Resoarch Analyst Regulations, 2015:
In order 1o avold any conflict of interest, we heroby disclosed that;
Arfl Habib Limited (AHL) has sharsholding in PSO.
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