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Power Generation up by 9.4% during 8BMFY22
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Pakistan Power Sector
Power Generation up 11.1% YoY during Feb'22

Power generation went up by 11.1% YoY to 8,088 GWh {12 036 MW) during Feb'22,
mmparad to 7,281 GWh (10,835 MW) during Feb'21.The rise in generation was owed to
higher generation from FO, Wind, Coal and Nuclear.

Major contributors during Feb'22 were Coal (share: 32%), Hydel (share: 18%), RLNG (share:
15%), Nuclear (share: 13%), Gas (share: 11%). FO (share: 7%), Wind (share: 2%), Bagasse
(share: 1%) and Solar (share: 1%).

FO based power generation increased by 6.8x YoY. Wind, Coal and Nuclear based
generation also increased by 68%, 35% and 28% YoY, respectively

During Feb'22, fuel cost for power generation decreased by 26.9% MoM to an average of
PKR 8.94/KWh compared to an average cost of PKR 12.22/KWh during Jan'22. The decline
in fuel cost was due to decline in Coal, FO and RLNG based cost of generation along with
2.9x MoM rise in Hydel based power generation.

Exhibit: Historical Power Generation during the month of February
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Exhibit: Power Mix During Feb'22 and Feb'21
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Pakistan Power Sector

Fuel Cost went down 27% MoM during Feb'22

= The decline in fuel cost by 27% MoM to PKR 8.94/KWh during Feb'22 was led by the following

reasons:

o Coal based cost of generation went down by 7% MoM to PKR 13.09/KWh during Feb'22.
o RLNG based cost of generation declined by 14% MoM to PKR 14.32/KWh due to 2% MoM

dip in RLNG prices to PKR 2,254/mmbtu (USD 12.83/mmbtu).
o FO based cost of generation went down by 6% MoM to PKR 21.46/KWh.
o Zero power production on HSD, the most expensive source ol power generation.
o Hydel based generation increased by 2.9x MoM during Feb'22.
o Solar based generation also increased by 25% MoM.

Exhibit: Source wise fuel cos! during Feb'22, Feb'21 and Jan'22

(PERMKWhH)
250

200
15.0
10.0

T
'

3 =

(=]

:

mFob-22 Fot-21 wJan-22
215
- 14.3 187
a2
[ == = I: | r{[
i 5 o il B
3 3 2 i 2
S

Source (s): NEPRA, AHL Research

Exhibit: Historical Trend of Fuel Cost during February
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Disclaimer

Analyst Certification: The research analysi(s) s (are) prncipally responsible for preparatcn of this report. The views expressed in this research repon sccurstely reflect the personal views of the analysts) about the subject secunty (es) or secior
(or economy), and no par of the compensaton of the research analysi{s) was, is, or will be direcily or indirectly relsted fo the specific recommendations and views expressed by research analysis) in this repori. In addition, we cumently do not have
any imerest (financial or otherwise) in the subsect security (les). Furthermaore, compensation of the Analysts) is not determined nor based on any other service{s) that AHL is offering. Analysi(s) are not subject to the supenasion o control of any
emplyyese of AHL's non-research depariments, and no personal engaged in providing non-research sendces have any influence or control over the compansatony evaluaton of the Analyst(s).

Equity Research Ratings
Arf Hahdh Limited (AHL) uses three rating categories, depending upon neturm form curment markst price, with Tangst period as Dec’22 for Target Price. In addition, return exchedes all type of texes. For more details kndyy refer the following tahle;

Rating  Description
BUY  Upside of subjed sacurity(ies) ks more than +10% from last cosing of market price(s)
HOLD  Upside” of subjed security(ies) ks betwsen -10% and +10% from las! closing of market prica(s)
SELL  Upsde' of subjedt securify(ias] is less than -10% fom last closing of marked prica(s)

Equity Valuation Methodology

AHL Research uses the following valustion techniguads) to amve &t the penod end tange! prices;
Discounted Cash Fioe (DCF)

Dividend Dscounied Madeal (DOM)

Sum of the Parns (50TP)

Justified Price to Book (1PTH)

Reserved Base Valuston (RBYV)
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Risks

The foliowing risks may potentially impact our valuaiions ol subyect secury [ies),
= Muorket risk

= Inferest Rele Risk

# Exchanpe Rale (Curency) Risk

This document has been prepaned by Hesearch analysts 8 Anl Habdh Limiled (AHL). This document does nol consifiule &n ol fer or soliciaton for the purchase of aale of any security. This publication is intended only for distribulson o the clients of the
Company who &re sssumed io be reasonably sophisticated nvesion that undersiand the risks Involved in iInvesting n eguity secuntiss. The miormation contained harmin |s basad upon publicly Bvailable daia snd sources belisved 1o ba reliable. While
evely Care was 1aken 0 ensure accuracy and objectivity, AHL does not represent thal it is accurate of complete and it should not be relied on &s such. In panicular, the repon tekes no Booount of the investmant objectives, financial situation and
particular neeas ol ivestors. The information given in e document is 8 of the date of this repor and Bhere can be no AasurBnce that fubure results or evenis will be consistent with thes information. This nformation is subject 1o change wilthaoutl any
prior nobce. AHL reserves the right to make moddications and alterstions (o this stalsmen! as may ba required from tima to time. Howeves, AHL is under no obligetion to updste or kesp the information cwment. AHL 8 commitisd 1o prossdng
indepandsn and tmnsparent recommendation 1o s clant and would be happy to provide any information in response 1o specific dienl quenes. Pasi performance is nol necessanly & guide 1o future perdormance. This document is provided for
asalsmnce only snd is not inlended o be and musal not alone be taken as the basks for any imestment decisken, The user sssumes the entine sk of any uss mads of this indormation. Each recipient of this document should make such Investigation as it
deams NeceEssary Lo armive at an ndependent evalustion of an investment in the sacurites of companies referred 1o in this document (including the misrits and risks mvolved), and should consull his or her own Sdvison (o delembing e merils and risks
of such investmant. AHL o sy of s affiliates shall not be in any way responaible for any loss of aamags that may be anse 10 ary persan from any insdverent imor in the lormation comained in this repon.
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