Pakistan Automobile Assemblers Sector
Auto sales continued upward trajectory with 57% YoY growth during 8MFY22
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Auto Sales
Feb’ 22: Auto sales gearing up once again!

Auto sales showed impressive growth in Feb' 22, increasing by 5% MoM and 32% YoY to 21,706
units. Despite rise in cost of auto financing, upward revision in car prices, and surge in fuel cost, car
buyers' interest remained alive, mainly on account of i) improved purchasing power of consumers
amidst progress in economic activities, and ii) greater demand for locally assembled cars given
increasing cost of imported CBUs on the back of escalating duties/ taxes, commodity prices
(especially steel), currency depreciation, and imposition of temporary ban on financing of imported
CBUs. Local auto assemblers registered impressive sales growth, especially in smaller engine size
segments; below 1000cc segment grew by 69% YoY followed by 1000cc segment which showed an
increase of +45% YoY. Lesser competition together with increasing cost ol imporied vehicles is
driving the volumes of local automobile industry upward.

Exhibit: Monthly Car sales and Growth
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Exhibit: Category-wise Passenger Cars and LCV Unit Sales
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Auto Sales
PSMC sales surged by 42% YoY during Feb’ 22

* During Feb' 22, PSMC's combined sales grew by 42% YoY and 40% MoM to 12,668 units. The
upward trajectory in sales is owed 1o low competition in the small car segment together with a shift

Exhibit: Varinmnt-winoe Cars Sales
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Disclaimer

Analyst Certiflcation: The reseanch analyst(s) ia (are} prncipally responsible lor preparalion of this report. The views expressed in this research report acourstely reflect the personal views of the analysi(s) about the subjecl secunly (kea) or secior
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any interast (financial or otherwise) in the subject security (les), Furthermore, compensation of the Analysi(s) s not determéned nor based on any other service(s) that AHL is offering. Analysi(s) are not subject to the supanasion or control of any
employes ol AHL's non-mesearch departments, and no parsonal engaged n providing non-reseasrch services have any influsence of control over e compenaatony evaluaton of the Analysl{s).

Equity Research Ratings
Al Hatsl Limited (AHL) uses thres rating categories, depending upon méturn form curmend market price, with Tangest period as Dec’22 for Target Price. In addition, return exchedes. all type of tawes. For more detalls kindly reder the ollowing table;

Rating  Description
BUY  Upsde’ of subject securty(ies) s more than +10% hom last closing of market price(s)
HOLD  Upside® of subject security{ies) is babween -10% and +10% from last closing of market pricals)
SELL  Upside" of subject security{ies) is less than -10% from last closing of market pricafs)

Equity Valuation

-

# Sum of tha Parts (S0TP)

& Justified Price 1o Book (JPTH)
# Reserved Base Valuation (RBV)

Risks

The tollowing risks may potentially iImpact our valuabions of subgect secuity [ies);
= Market nok

#  Intorest Rate Risk

# Exchangs Rale (Curency) Rk
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